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tax rate boosts economic growth by only 0.15 to 0.2 percent. 
“The gains for jobs and wages are so small they are trivial”, 
comments Long. Moreover, the profits are likely to go 
offshore, reducing any benefits to growth, or to go largely to 
the biggest companies. 

Unemployed 
The budget offers little for the unemployed. There has been 
no increase to unemployment benefits, still under $530 a 
fortnight for a single adult without children, not enough to 
pay for board at a backpacker’s and still pay for food, 
medication, clothing, and a phone card. Many walk the 
streets by day, and at times have to sleep rough. Increasing 
numbers of people are relying on charitable agencies for 
emergency support, and there are increasing  numbers of 
people begging in the streets of major cities. At least work 
for the dole will be restricted to the long-term unemployed. 

Risks with youth jobs & internships 
The Youth Jobs PaTH is intended each year to train 30,000 
people aged under 25 who have been out of work for more 
than six months; they would receive six weeks’ pre-
employment training, followed by internships of up to 
12-weeks duration, working 15-25 hours a week. They will 
receive an extra $200 a fortnight on top of their income 
support, and businesses will receive $1000 up front.  The 
hope is that these young people will find jobs in the 
business of their internship, or in the ordinary workforce. 

But as Marcelle Mogg, CEO of Catholic Social Services 
Australia, warns, making payments of up to $10,000 to 
employers “after only six months’ engagement is misguide”, 
as these young people can then be dismissed and others 
employed. “Payments of $10,000 to employers effectively 

Trick or treat? Budget claims  
to be fair, but neglects  

struggle street. 
Bruce Duncan 

The Treasurer, Scott Morrison, and his team working on the 
2016-2017 Commonwealth budget have tried to reconcile 

competing 
interests and 
expectations 
within tight 
economic 
constraints. 
With an 
election about 
to be called, it is 
unavoidably a 
political budget. 

Morrison is 
keen to avoid 
the perception 
of unfairness 
which so 
damaged the 
first Hockey 
budget. The 

latest budget has put in place some measures to increase 
superannuation fairness somewhat for low-income people, 
but the tax benefits still favour high-income people greatly. 
In addition, few of the steep cuts to services and programs 
made by the Abbott government have been restored. 
Indeed, there are increased cuts to health and aged care, in 
particular, as well as to some Medicare benefits. 

Tax cuts for ‘small’ businesses – a con? 
As for the budget’s great big ‘enterprise tax plan’, Stephen 
Long considers it a ‘con’. Company tax is to be cut from 30 
percent to 25 percent in ten years. The tax rate on small 
businesses with earnings under $10 million would drop to 
27.5 percent, and this rate would gradually be extended to 
larger firms than this. Tim Colebatch, in Inside Story, 
considered this move “breathtaking” and “courageous”, in 
Sir Humphrey’s famous phrase. 

Applying the 25 percent tax rate for 2016-17 would cost 
taxpayers $11.5 billion, and $15 billion by 2019-20, more 
than the budget support for universities and TAFEs 
combined. (Tim Colebatch, ‘The budget’s two big 
ideas’, Inside Story, 4 May 2016). According to the 
Parliamentary Budget Office, over ten years the program 
would cost the budget more than $50 billion. Embarrassed 
by this figure, Mr Turnbull has been reluctant to confirm it. 

Will the tax cuts produce growth and jobs? Not for years, 
according to Stephen Long. Small companies are more 
likely to retain profits in the business than to risk new 
investment. The reduced tax rate will encourage investors 
from overseas, but that will take years to eventuate. 
According to the Treasury, a 1 percent cut to the company 

Pope Francis, 
poverty, &  
climate change 
Equity & Sustainability 
a YTU unit 
Bruce Duncan CSsR 

The United Nations has led global efforts to eradicate 
hunger and extreme poverty, but crises in our economic 
systems and global warming have set back world 
development. With his 2015 document, Laudato Sí, Pope 
Francis has emerged as a new moral voice, mobilising 
opinion about urgently building a just world to address 
extreme inequality, and to care for the planet in a 
sustainable way. 

Within the University of Divinity, Yarra Theological Union 
offers a 12-week unit relating the efforts of Pope Francis 
and other religious leaders to the ongoing initiatives to 
lift living standards in developing countries, reform global 
economic systems, and protect the environment, to 
ensure a sustainable future. 
For information, see the YTU handbook (www.ytu.edu.au), 
or contact the Registrar 03 9890 3771, registrar@ytu.edu.au. 
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Manus: “The Worst 
Angels of our Nature” 
Arja Keski-Nummi 
The PNG Supreme Court 
decision has again thrown into 
stark relief the bankrupt nature 
of Australia’s asylum policy and 
the disingenuous way both 
sides justify their cynical and 
inhumane policies with trite 

slogans, such as “saving lives” and “not starting up the 
people smuggling business”.  
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Australia’s overseas 
aid shrinking 
Bruce Duncan 
In the view of Paul 
O’Callaghan, CEO of Caritas 
Australia, Australia has "given 
up its shared leadership role in 
combatting poverty", despite 
being one of the wealthiest 
OECD countries. Cuts to our 
aid have damaged Australia’s 

reputation internationally, and set back efforts to create an 
equitable and sustainable world in line with the UN 
Sustainable Development Goals.  

Providing clean water and flood
-resistant shelter, DFID UK 

Department for International 
Development, flickr cc. 

Budgeting for an 
election (a preview) 
Tony French 
So, politics must triumph over 
budget reforms. This Budget 
will not engage seriously with 
needed tax reform. That’s too 
controversial, and anyway no 
government has ever been 

elected on the platform of tax reform (ie your paying more 
tax). Yet necessary nation-building projects in education, 
health, and infrastructure require more than current 
account or overdraft financing.  

UK Budget 2010: Chancellor’s 
statement as a wordle, Peter 

Coombe, flickr cc.  

Manus & Nauru: time 
for the government 
to be creative 
Peter Hughes 
The Papua New Guinea (PNG) 
Supreme Court decision and 
the announcement by the PNG 
Prime Minister that Manus will 
be closed only bring forward 
the inevitable – the Australian 

government has to find a way to get the current caseload of 
refugees and asylum seekers out of PNG and 
Nauru. Realistically, the only option is Australia and New 
Zealand.  

Manus Island Detention Centre, 
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Victoria’s response  
to family violence.  
A view from the 
Salvation Army. 
Kate Mecham 
The Andrews Government 
deserves recognition for 
its steadfast commitment to the 
extensive list of 

recommendations of the Royal Commission into family 
violence.  However, the potential for this Royal Commission 
to be the promised groundbreaking paradigm shift now lies 
with those who are tasked with implementing those 
recommendations.  

K aiserslautern Domestic 
Violence Awareness Month, 

Herald Post, flickr cc.  

Budget repair, 
climate risks, & 
global concerns  
all ignored in this 
conflicted effort 
John Hewson 
Australian National University 

With most major tax reform 
possibilities taken off the table, 

the tax changes in the budget are mostly tinkering, rather 
than broad-based reform. The budget will be seen as 
'unfair', since those earning less than $80,000 - some 75% 
of taxpayers - receive no tax cut, while some of the old cuts 
are carried forward, (welfare and family benefits, higher 
education, and vocational training). Promised childcare 
benefits have also been delayed.  

Multiple, sometimes 
conflicting, objectives, AAP/

Sam Mooy.  

create a cut-price labour force open to exploitation by 
disreputable employers.” 

It is also difficult to see how such ‘internships’ will not 
displace other workers on award wages. 

Yawning gaps: poverty, indigenous issues, 
climate change 

Mogg applauds the additional $100 million for domestic 
violence initiatives, and some $7 million for counselling for 
problem gamblers. But she adds that the budget does little 
for the homeless, or for those in housing stress. And what of 
the 600,000 children living in poverty? (Marcelle 
Mogg, ‘Another Coalition budget for the well-off’, Eureka 
Street, 4 May 2016). Instead, the budget cuts 810 jobs from 
the Department of Human Services, and a further 344 from 
the Department of Social Services. 

There was little new for Indigenous programs. The budget 
did not restore previous cuts, and there were further cuts to 
Indigenous legal services and higher education 
participation programs. 

Perhaps most surprisingly, the budget ignored the looming 
crises from global warming. At a time when Australia could 
be a world leader in sustainable energy, developing ways to 
adjust to climate change with new technologies and 
knowhow in farming, fishing, housing, healthcare, etc, the 
Coalition seems caught in robotic denial, despite the Prime 
Minister’s own personal views. 

The cuts to funding for our world-famous CSIRO and 
research on climate change are emblematic of the blinkered 
thinking of the Coalition government. 
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