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by $4 billion a year, according to the Reserve Bank, as it 
allows them to borrow cheaply. Overseas multinationals like 
Google, Apple, Microsoft, and Facebook dominate the 
Australian market, and pay little tax, despite the efforts of 
Australian authorities. 

As Andrew Leigh and other economists point out, such 
dominant market power concentrates wealth in few hands, 
exacerbating inequality, and corroding the economy’s 
competitive engines. 

Yet the Coalition government’s budget embodies the supply-
side economics that to help the poor you give to the rich. As 
Richard Denniss, chief economist at the Australia Institute, 
wrote: “Forty-seven per cent of the value of the personal tax 
cuts goes to the top one per cent of income earners. Seventy
-five per cent goes to the top ten per cent. Zero goes to the 
bottom sixty-five-or-so per cent.” No wonder the top 20 per 
cent of households have 70 times more wealth than the 
bottom 20 per cent. 

Australian voters need firmly to challenge the power of 
special interests, and reaffirm our commitment to social 
equity and fair competition in business. Instead of tax cuts 
for the wealthy, why not increase the Newstart allowance 
from $38 a day, expand public housing on behalf of the 
massive backlog of people in acute housing stress, and 
invest in public infrastructure, thereby creating 
employment, and boosting local businesses? 

Royal Commission needed  
on banking & financial services  

in Australia 
Increasingly concerned about the extent of corporate 
misconduct, many informed voices have been calling for a 
royal commission into banking and financial services. There 
is too much misconduct to be explained by the action of 
rogue individuals. 

In many cases, the 
problem is 
systemic in some 
sectors of the 
financial industry, 
in the culture of 
these 
organisations, and 
even more 
fundamentally 
than this in a 
collapse in moral 
standards 
resulting from the 
neoliberal belief in 
maximising profits 

in the short run without regard for broadening social 
consequences. 

Exacerbating the problem of corporate misconduct have 
been cuts to the budgets and staff of the government 
regulatory watchdogs. Since the 2013-14 budget, nearly 15 
per cent have lost their jobs out of the almost 4000 people 
employed in these agencies, including the Australian Tax 
Office and the Australian Securities and Investments 
Commission (ASIC). The recent report by the Australia 
Institute, Corporate Malfeasance in Australia, contends 
that “malfeasance by the private sector is widespread” in 
Australia. 

The Turnbull government maintains against the Labor 
Party that ASIC already has all the powers of a royal 
commission. But a lawyer working in ASIC’s Regulatory 
Policy Branch resigned a dozen years ago at what he 
considered improper conflicts of interest. Writing in The 
Saturday Paper on 30 April, James Wheeldon contended 
that the “regulator has been captured by lobbyists”. It “has 
repeatedly failed to act in the face of egregious conduct that 
has destroyed lives”. 

Wheeldon argued that ASIC had “presided over a raft of 
scandals absolutely breathtaking in scale”; and “if a royal 
commission were held, more horror stories of corruption 
and incompetence would emerge.” 

Excessive concentration of market power 
A royal commission could also examine the extraordinary 
concentration of market power in Australia, including of the 
two airlines, the two big supermarket chains, the three big 
mining companies, and the big four banks. These are 
supported by government guarantee, boosting their profits 

Pope Francis, 
poverty, &  
climate change 
Equity & 
Sustainability 
A YTU unit 

Bruce Duncan CSsR 
The United Nations has led global efforts to eradicate 
hunger and extreme poverty, but crises in our economic 
systems and global warming have set back world 
development. With his 2015 document, Laudato Sí, 
Pope Francis has emerged as a new moral voice, 
mobilising opinion about urgently building a just world 
to address extreme inequality, and to care for the 
planet in a sustainable way. 

Within the University of Divinity, Yarra Theological 
Union offers a 12-week unit relating the efforts of Pope 
Francis and other religious leaders to the ongoing 
initiatives to lift living standards in developing 
countries, reform global economic systems, and protect 
the environment, to ensure a sustainable future. 

Refer to the YTU handbook (www.ytu.edu.au),  
or contact the Registrar 03 9890 3771 

registrar@ytu.edu.au 
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2016 election: we 
hoped for better 

Looking beyond the at-times 
exaggerated political 
rhetoric, Bruce Duncan 
considers that our 
politicians cannot resolve 
the appalling treatment of 
asylum seekers, or 
implement effective policies 
to moderate climate change, 

without considered bi-partisan effort. Despite cutbacks to 
Indigenous services and organisations, there are initial 
signs of progress towards making a Treaty with our 
Indigenous peoples. 

“What we really want to hear is sensible, measured debate 
on issues of substance, not hysteria and misrepresentation, 
not just on the economy, but on burning issues like climate 
change, indigenous advancement, and the suppurating sore 
of refugees in detention, particularly on Manus Island and 
Nauru.” 

Where are Liberal & Labor on 
Climate? Darebin Climate Action 
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Negative gearing  
an election 
distraction? 

Tony French explores the 
complex debate about 
negative gearing and capital 
gains tax, and considers 
factors influencing the cost 
of housing, before 
comparing the policies of 
the main parties. 

“Given all the current talk, you  might be forgiven for 
thinking negative gearing applies only to property 
investors, but it applies to shares and businesses, too. It’s 
long been a part of taxation law, and negative gearing of 
property, as we now know it, has been around for over 40 
years.” 

Tortola House Gawler built for 
timber merchant William Wincey. 
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An election 
campaign in 
Reconciliation 
Week? 

Indigenous affairs have 
largely been overlooked so 
far in the election campaign, 
and Jon Altman laments 

that the Coalition has failed to deliver on many of its 
promises for Aboriginal advancement. He argues that there 
needs to be substantial consultation with Indigenous 
communities which require access to significant resources 
to manage their own development directly. 
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Building a just 
peace 

A specialist in war and 
peace studies, Brian 
Johnstone looks at a 
recent conference in Rome 
of Pax Christi and the 
Pontifical Council for 
Justice & Peace, which 
asked if the just-war 
theories in Catholic 
tradition are justifiable in 
our contemporary world. 

The conference gave strong support to non-violent means 
of resistance to unjust aggression. 

“It is undeniable that political leaders have often used just 
war teaching to justify going to war. Such leaders protest 
that they are acting in self-defence, or to defend the 
innocent. Critics rightly claim that such ‘justification’ is a 
fiction.” 
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Is the Coalition 
able to manage  
our borders? 

John Menadue disputes 
that conservative 
governments have been the 
better managers of 
Australia’s borders than 
Labor governments, which 
had put in place measures 
to deter boat arrivals. But 
the Coalition opposed the 
Malaysian Agreement in 
2011, and triggered an 
upsurge in boat arrivals. 

Menadue also finds fault with uncritical reporting and 
mistaken judgements of some refugee advocates. 
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Rohingya refugees, 
& building a 
regional framework 
to manage refugee 
flows 

In 2015, the refugee crisis in 
the Andaman See cost many 
lives, as thousands of 
Rohingya people fled 
Myanmar, and others 
Bangladesh. Travers 

McLeod and his colleagues trace the reaction of the 
countries directly affected which have struggled to work out 
a coordinated regional response. 

Girl in the rain. This camp hadn’t 
had food in 5 days. Steve Gumaer. 
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